‘(%:’ FORESTRY LICENCE TO CUT

Cg]l_{gl\l%lm A(LICENCE#)

THIS LICENCE, dated for reference (date with 4 digit year).

BETWEEN:

HER MAJESTY THE QUEEN IN RIGHT
OF THE PROVINCE OF BRITISH COLUMBIA,
as represented by THEEGIONAL OR DISTRICTMANAGER, of the
MINISTRY OF FORESTS AND RANGE
ADDRESS LINE 1
ADDRESS LINE 2 British Columbia
ADDRESS LINE 3
Phone# Fax:#
(the “(Regional Manager or District Manager)”)

AND:
LICENSEE’S LEGAL NAME
ADDRESS LINE 1

ADDRESS LINE 2 British Columbia

ADDRESS LINE 3

Phone# Fax:#

Email Address: EMAIL ADDRESS

(the “Licensee”)

WHEREAS:

This Forestry Licence to Cut is entered into punstia section 47.6 (2) (d) of theorest Act and section 4
of the Forestry Licence to Cut Regulation to alkimber to be harvested in conjunction with a Fardst
Tomorrow (FFT) contract to prepare the area for Féforestation.

“The Table of Contents and headings in this Liceaeeincluded for convenience only and do not farm
part of this Licence and in no way define, limiteaor enlarge the scope or meaning of any prowisif
this Licence.”
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THE PARTIES agree as follows:

1.00

2.00

GRANT OF RIGHTS AND TERM

1.01 The term of this Licence begins(@mart date with 4 digit year) and
expires on the earlier ¢énd date with 4 digit year)or when the
Regional Manager or District Manager gives notcéhe Licensee that all
contractual and legislative obligations associatél this Licence have
been completed.

1.02 Subject to this Licence and the forestry lagisn; the Licensee is
authorized to harvest the Crown timber from theam@ land shown on
the attached Exhibit “A” map(s) (“the licence argaihd to remove the
following special forest products:

€)) posts and rails,

(b) wood chips, or

(c) hogged tree material,

which the Licensee is authorized to manufacturéiwithe licence area.

1.03 Subject to this Licence, the Licensee hasitjiet to enter and use Crown
land to exercise rights and fulfil obligations untt@s Licence.

1.04 This Licence is not replaceable underfbwest Act.

1.05 Extensions may be granted to the term ofttisisnce if primary logging
has been completed by the date specified in pgsadr®1(d) of Schedule A and
additional time is needed to remove decked timbeomplete any required road
deactivation.

1.06 Extensions may also be granted to the terhi®Licence, without
primary logging being complete, if the Regional Mgear or District Manager is
satisfied that providing an extension is the besf W get the licence area
prepared for reforestation.

1.07 If the Licensee fails to maintain the FFT giteparation contract in good
standing, the Licensee is deemed to have failgetiorm an obligation under
this Licence.

TIMBER HARVEST LIMITATIONS

2.01 Timber harvesting must be conducted in acemelavith the forestry
legislation and the conditions and requirementgifipd in Schedule “A”.
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3.00

4.00

2.02 In addition to timber specified in the forgdegislation as reserved, the
Licensee must not cut, damage, or destroy timheitimber is specified
as reserved in Schedule “B”.

TIMBER MARK
3.01 The timber mark for timber harvested under thiehize is:
(TIMBER MARK)
3.02  All timber cut from the licence area must barked in accordance with
theForest Act and the Timber Marking and Transportation Regofati
SCALE BASED STUMPAGE
4.01 The Licensee must ensure that:

€)) all timber and any special forest product reetbfrom the licence
area is scaled; and

(b) the scale of the timber or special forest pobdsiconducted
properly in accordance with the requirements offttuiesst Act and
the regulations made under that Act.

5.00 TIMBER VOLUME CHARGED TO THE LICENCE

5.01 There is no maximum volume limit or cut control ugégments on this
Licence and therefore there is no need to calcallatedetermine the
“volume of timber harvested” as defined in secff@nl of theForest Act.

6.00 WASTE ASSESSMENT

6.01 Subject to paragraph 6.02, the District Managgy, in a manner
consistent with the Provincial Logging Residue ®viaste Measurement
Procedures Manual, carry out an assessment obthene of waste left on
the licence area and may require the Licenseeyanp@spect of the
volume of waste determined under the waste assessmeonetary
assessment for all merchantable timber whethedstgror felled, that
could have been cut and removed under this Licénddas not cut and
removed.

6.02 In accordance with section 103.1(1) offleeest Act the following
variances from the Provincial Logging Residue arasW Measurement
Procedures Manual are authorized for the calculaifathe amount
payable as determined by a waste assessment higleicence:

@) waste measurement is to take place after
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(b)

0] the Licensee notifies the District Manager théihg under
the FFT Site Preparation Contract has been conaplete

(i) this Licence expires without being extendexdcancelled or
otherwise terminated, and

any merchantable timber that Licensee was enablemove will

be considered unavoidable waste if the timber leas Ipiled for burning
in accordance with the FFT Site Preparation Cohtrac

7.00 COURT DETERMINED ABORIGINAL RIGHTS AND/OR TITL E

7.01

7.02

Notwithstanding any other provision of thisémce, if a court of
competent jurisdiction:

(@)

(b)

(€)

determines that activities or operations umdexssociated with

this Licence will unjustifiably infringe an aboriwal right and/or
title, or treaty right;

grants an injunction further to a determinatieferred to in
subparagraph 7.01 (a); or

grants an injunction pending a determinatiowbéther activities
or operations under or associated with this Licemitle
unjustifiably infringe an aboriginal right and/atle;, or treaty right;

the Regional Manager or District Manager in a reotgiosen to the
Licensee, may vary or suspend, this Licence in @loolin part, so as to
be consistent with the court determination.

Subject to this Licence and the forestry lagjen, if:

(@)

(b)

()

under paragraph 7.01, the Regional Manageiisiri@ Manager
has varied the Licence issued to the Licensee;

a court of competent jurisdiction subsequeatigrturns, sets aside
or dissolves the determination or injunction regdrto in that
paragraph; and

it is practical to do so;

the Regional Manager or District Manager , at #opiest of the Licensee,
will vary the Licence to reflect as closely as pbiss for the remainder of
its term, the terms and conditions of the Licengerpo the variation
under paragraph 7.01.

7.03 Subject to this Licence and the forestry lagen, if:
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(@) under paragraph 7.01, the Regional Manageiisiri& Manager
has suspended the Licence;

(b) a court of competent jurisdiction subsequeatigrturns, sets aside
or dissolves the determination or injunction regdrto in that
paragraph; and

(© it is practical to do so;

the Regional Manager or District Manager, at tlgpiest of the Licensee,
will reinstate the Licence for the remainder oftéam.

8.00 FINANCIAL AND DEPOSITS

8.01 In addition to any money payable in respethisf Licence under the
forestry legislation, the Licensee must pay toGovernment,
immediately upon receipt of a notice, statemenhwooice issued on
behalf of the Government:

(@) stumpage under part 7 of therest Act at rates determined, re-
determined and varied under section 105 of thatAcdspect of
timber or special forest products removed under ltigence;

(b) any payment required in respect of a wastesassent under
part 6.00 of this Licence.

8.02 Prior to entering into this Licence, the Lisea will provide the Crown
with{ $  }to be held on deposit (the Deposit) to be usedcdeordance
with this Licence and the Advertising, Depositsssition and
Extensions Regulation.

8.03 If the Licensee fails to perform an obligatiorder this Licence, the
Regional Manager or District Manager, after atiéas weeks notice,
may take from the deposit an amount equal to thsomable costs to
perform the obligation and may perform the obligaton the Licensee’s
behalf.

8.04 If the Regional Manager or District Managdeetafrom the deposit under
paragraph 8.03, the Licensee must pay to the Gmesrthon demand an
amount sufficient to replenish the deposit or thcence may be
terminated by the Regional Manager or District Mgara

8.05 In accordance with thfedvertising, Deposits, Disposition and Extensions
Regulation, the deposit may be refunded to therisee.
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9.00 LIABILITY & INDEMNITY

9.01 Subject to paragraph 9.04, the Licensee mdiémnify the Government
against and save it harmless from all claims, del®asuits, actions,
causes of action, costs, expenses and losses facedgd or suffered by
the Government as a result, directly or indireatfyany act or omission
of:

(a) the Licensee;

(b) an employee or agent of the Licensee;

(c) a contractor of the Licensee who engages inaatiyity or carries out any
operation, including but not restricted to the lnsee’s operations, under or
associated with this Licence; or

(d) any other person who on behalf of or with tbasent of the Licensee engages
in any activity or carries out any operation undeassociated with this
Licence.

9.02 For greater certainty, the Licensee has nigatin to indemnify the
Government under paragraph 9.01 in respect of engrabomission of:

@) an employee, agent or contractor of the Govemmn the course
of carrying out his or her duties as employee, agenontractor of
the Government; or

(b) a person, other than the Licensee, to whonGibernment has
granted the right to use or occupy Crown landh&dourse of
exercising those rights.

9.03 Amounts taken under part 8f00m the deposit and any payments
required under parts 6.00 or 8,@dd payments required further to the
indemnity referred to in paragraph 9.01 are in @oidito and not in
substitution for any other remedies available sm@overnment in respect
of a default of the Licensee.

9.04 The Government is not liable to the Licenseerfjuries, losses, expenses,
or costs incurred or suffered by the Licenseer@salt, directly or
indirectly, of an act or omission of a person whoot a party to this
Licence, including but not restricted to an acborission of a person
disrupting, stopping or otherwise interfering witle Licensee’s
operations under this Licence by road blocks oeotheans.

10.00 TERMINATION

10.01 If this Licence expires or is cancelled aotiserwise terminated:

(a) title to all improvements, including roads dmitlges, fixed on Crown land in
the licence area; and

(b) all timber, including logs and special foresgucts, located on the licence
area, will vest in the Crown, without right of coemsation to the Licensee.
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10.02 If the Licensee commits an act of bankruptegkes a general assignment
for the benefit of its creditors or otherwise ackiedges its insolvency,
the Licensee is deemed to have failed to performbdigation under this
Licence.

11.00 WAIVER

11.01 No waiver by the Crown of any default non-ptiamce by the Licensee in
the strict and literal performance of or compliamgth any provision of
the Licence will be deemed to be a waiver of thietsand literal
performance of or compliance with any other prarnsicondition or
requirement of the Licence or to be a waiver ofipany manner release
the Licensee from compliance with any provisiomdition or
requirement in the future, nor will any delay orissmon by the Crown in
the exercising of any right hereunder in any manvitr respect to non-
compliance impair the exercise of any such rightthe future.

12.00 NOTICE
12.01 A notice given under this Licence must beiiing.
12.02 A notice given under this Licence may be:
(@) delivered by hand;
(b) sent by mail;
(c) sent by facsimile transmission; or
(d) sent by or electronic-mail;

to the address or facsimile number, as applicaiplecified on the first
page of this Licence, or to such other addresaasimile number as is
specified in a notice given in accordance with trast.

12.03 If a notice is given under this Licencesitieemed to have been given:

€)) if it is given in accordance with subparagragt02 (a) on the date
it is delivered by hand;

(b) if it is given in accordance with subparagrdja02 (b), subject to
paragraph 12.04, on the eighth day after its déposi
Canada Post Office at any place in Canada;

(c) if it is given in accordance with subparagrd@02 ©, subject to
paragraph 12.05, on the date it is sent by facsitraeinsmission;
and
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(d) if it is given in accordance with subparagrdja02 (d), subject to
paragraph 12.05, on the date it is sent by eleictroail
transmission.

12.04 If, between the time a notice is mailed iooadance with
subparagraph 12.02 (b) and the time it is actualtgived, there occurs a
postal strike, lockout or slowdown that might rezesaly affect delivery of
the notice, the notice is not deemed to be giveih tine party actually
receives it.

12.05 If a notice is sent by facsimile transmissorelectronic mail, the party
sending the notice must take reasonable stepsstoethat the
transmission has been successfully completed.

12.06 Either party may, from time to time, advise dther party by notice in
writing, of any change of address or facsimile nemtdf the party giving
such notice and, from and after the giving of snctice, the address or
facsimile number specified will, for purposes afthicence, be
considered to be the address or facsimile numb#regbarty giving such
notice.

13.00 MISCELLANEOUS

13.01 This Licence will inure to the benefit of ddme binding on, the parties and
their respective heirs, executors, successors amdifped assigns.

13.02 The laws of British Columbia will govern timerpretation of this
Licence and the performance of the Licensee’s abbgs under this
Licence.

13.03 Any non-statutory power conferred or dutyasgd on the Regional
Manager or District Manager under this Licence rbayexercised or
fulfilled by any person authorized to do so by Regional Manager or
District Manager.

13.04 Any Schedules, Exhibits or attachments refaxéd in, or attached to this
Licence are an integral part of this agreement satiout in the body of
this agreement, and the Licensee will comply withhee terms in the
Schedules.

13.05 If there is a conflict between térkers Compensation Act or a
regulation under that Act, and a provision of thisence, the
Wor kers Compensation Act, or the regulations made under that Act,
prevails, and the Licensee must immediately ndki&/District Manager
of the conflict and follow any direction given Hyet District Manager with
respect to the conflict, provided such directionassistent with the
Wor kers Compensation Act and the regulations under that Act.
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13.06 Nothing in this Licence authorizes the Li@n® in any way restrict the
Government’s right of access to the licence aremroad permit or the
right of any other authorized entrant, user or peauof these areas.

13.07 Unless an FFT site preparation contract lsasteeen entered into between
the parties, this Licence is the entire agreemetwéen the parties as to
the matters set out in this Licence, and all presipromises,
representations or agreements between the pawtiesher oral or written,
are deemed to have been replaced by this Licence.

13.08 Unless otherwise defined in this Licence,word or phrase used in this
Licence is defined in the legislation describeganagraph 13.02, the
definition in the legislation applies to this Lican and where the
definition of the word or phrase in the legislatismeplaced by a new
definition of the word or phrase, this Licence &ethed to have been
amended accordingly.

13.09 Time is of the essence in this Licence.

13.10 If any provision in this Licence is foundie invalid or unenforceable by
a court of law, the remainder of this Licence igasately valid and
enforceable to the fullest extent permitted by law.

13.11 The Licensee acknowledges that any informatteased to the Licensee
by the District Manager, Regional Manager, the Gorent or a
contractor about the nature of the licence argaenquality or quantity of
timber is not to be relied upon. Execution of thisence by the Licensee
is an absolute release by the Licensee of thei&lidfianager, the
Regional Manager and the Crown from any claim thatLicensee may
have in respect of the nature of the licence areaeoquality or quantity
of timber.

14.00 INTERPRETATION & DEFINITIONS

14.01 This Licence is divided into parts, parageubparagraphs, clauses and
subclauses, illustrated as follows:

1.00 part;
1.01 paragraph;
€)) subparagraph;
(1) clause;
(A)  subclause;

and a reference to a subparagraph, clause or sigedsto be construed as
a reference to a subparagraph, clause or subabtise paragraph,
subparagraph or clause, as the case may be, il wWieaeference occurs.

14.02 In this Licence, unless the context otherngsgiires:

“forestry legislation” means the Statutes and ratjoihs, to which the
Licence is subject including: thorest Act, the Forest and Range
Practices Act and thewildfire Act.
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“primary logging” means felling timber and yardingforwarding the
timber to central landings or road-sides, but do®snclude removing the
timber from these landings or road-sides,
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IN WITNESS WHEREOF the Licence has been executethéfRegional Manager, District Managemd

the Licensee on the date first written above.

SIGNED by the )
(Regional/District)Manager )
on behalf of Her Majesty )

the Queen in Right of )
the Province of )
British Columbia )
in the presence of: )
)
)
Signature )
)
)
)

Printed Name

THE COMMON SEAL of )
the Licensee was affixed )

in the presence of: )
)
)
Signature )
) )
Printed Name
(or)
SIGNED by the Licensee )
in the presence of: )
)
)
)
Signature )
) )
Printed Name )
)
)
)
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(Regional or DistrictManager
(name of Region or District)

Dated

cls

Licensee

Printed Name and Title

Dated
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SCHEDULE “A”

1.00 OTHER CONDITIONS AND REQUIREMENTS

1.01 In addition to the terms set out in the bofighis Licence, the Licensee
will also comply with the following conditions:

(a) the Licensee must notify tkie@egional Manager or District Manager or designate)
before start up of operations, upon completionrhary logging and upon
completion of any piling of timber and woody delmegjuired under the FFT site
preparation contract;

(b) unless the Regional Manager or District Managpercifies otherwise in writing,
the Licensee must take all reasonable steps to emrerharvesting operations
within a reasonable period of time following theraoencement of the term of
the Licence and no later théh of weeks/monthsfollowing the commencement

of the term of the Licence,;
(c) harvesting under this Licence may only take@lbetweeristate
start date with 4 digit year) and(state end date with 4 digit
year);

(d) this Licence does not convey any right or tideany timber which
has been cut prior to the effective date of thehee and remains
on the licence area, and the Licensee must notdenpeobstruct
the District Manager from removing any such timber;
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SCHEDULE “B”

1.00 RESERVED TIMBER

1.01
Licence.

SCHEDULE “B”

1.00 RESERVED TIMBER

1.01

Subject to the forestry legislation, thereagimber reserved under this

Subject to the forestry legislation, timberetirgg the following
specifications is reserved from harvesting:

Species

Tree
Condition

Basal Area or
Stems Per
Hectare to be
Reserved by
Species

m°-or stems per
hectare

Distribution of
Reserved
Timber

Diameter at
Breast Height
(DBH) of
Reserved
Timber by
Species

$

cm at DBH
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SCHEDULE “B”
1.00 RESERVED TIMBER

1.01 Timber within the licence area marked wihecify colour)coloured
paint on the bole of the tree approximately 1.3reseabove the ground,
and with a vertical 30 centimetre paint mark atliaee of the tree below
stump height is reserved from harvesting.

1.02 Areas of timber that have been marked inigid Wwith {specify colour}
ribbon and identified on the Exhibit B map as amefa®serve timber must
not be harvested.
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SCHEDULE “C”

1.00 AUTHORIZATION OF ROAD USE ON THE LICENCE AREA

1.01

1.02

1.03

1.04

1.05

Subject to the forestry legislation, the Leem is authorized to construct
and use roads on the licence area if the roads are:

(@) identified on the Exhibit “B” as roads that mag constructed or
used by the Licensee;

(b) wholly contained within licence area; and

(© the roads to be used are not forest serviagsroaones for which
another person has a timber sale licence thatmmgsrovide for a
cutting permit or has a woodlot licence, cuttingrpi, road permit
or special use permit.

Prior to constructing, maintaining and usimg toad under the Licence,
the Licensee shall, unless the District Managegrd@ihes otherwise:

(@) obtain all necessary permits or authorizationsfossing alienated
lands including power lines, pipelines, railrogoisblic roads, and
agricultural land reserves; and

(b) obtain all necessary permits or authorizations father resource
agencies.

If the District Manager authorizes the Liceng®construct a junction,
where necessary, with a forest service road, thersee shall ensure that
the junction is constructed such that it providesimum sight distance,
has sufficient junction angle and suitable roadigrand surface for the
expected traffic, and that culverts are instaleedrequired, to maintain
drainage patterns.

If the District Manager authorizes the Licens®construct an access
control structure, the Licensee must ensure thataoess control
structure erected to restrict motor vehicle trast@ll not be, or become a
hazard to the users of the road by placing thergbsiructure in a
conspicuous location, adequately marking that &ireovith permanent
reflective material, and erecting warning signswth a distance so as to
provide adequate warning of the structure.

If the Licensee wishes to communicate by meénadio, the Licensee
will post the radio frequency at the start of tbhad, establish kilometre
markers, and will ensure that all vehicles workiogand on behalf of the
Licensee use the posted frequency in an appropnataer.
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EXHIBIT “A”
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EXHIBIT "B”
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